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Item 8.01 Other Events.

Suspension of Share Repurchase Program

Recent market events caused by the global outbreak of COVID-19 (more commonly known as the Coronavirus), have impacted the financial markets and significantly
disrupted U.S. and global economies. In light of the current uncertainty surrounding the ultimate impact of the COVID-19 pandemic on the global financial markets and our
portfolio specifically, on March 31, 2020, the board of directors (the "Board") of HMS Income Fund, Inc. (the "Company") unanimously approved a temporary suspension of
the Company’s share repurchase program commencing with the second quarter of 2020. The Board determined that it was in the best interest of the Company to suspend the
share repurchase program in order to preserve financial flexibility and liquidity given the potential prolonged impact of COVID-19. Share repurchases for future quarters will
be reevaluated by the Board based on circumstances and expectations at the time of consideration.

Change in Reinvestment Purchase Price

On March 31, 2020, the Company decreased the price at which it issues shares of its common stock (the “Reinvestment Purchase Price”) under its distribution reinvestment
plan (the “DRP”) from $7.80 to $6.65, effective as of the distribution payable on April 1, 2020. As previously disclosed by the Company, the Reinvestment Purchase Price is
determined by the Board or a committee thereof, in its sole discretion, such that it is (i) not less than the net asset value per share of common stock determined in good faith by
the Board or a committee thereof, in its sole discretion, within forty-eight hours prior to the payment of a distribution (the “NAV Per Share”) and (ii) not more than 2.5%
greater than the NAV Per Share. The purpose of this decrease is to ensure that the Company does not issue shares under the DRP at a price per share that is more than 2.5%
greater than the NAV Per Share, which includes the Company's best estimates of the valuations of the Company’s portfolio investments based upon information available as
of the date of the determination. Such information is inherently uncertain, especially given the current volatile financial markets resulting from COVID-19. The estimates are
subject to completion of the Company’s customary closing and review procedures, including the determination of the fair value pursuant to the Company’s valuation policy
and procedures which will be determined and disclosed in the Company’s quarterly report on Form 10-Q for the quarterly period ended March 31, 2020, which is expected to
be filed with the Securities and Exchange Commission on or before May 15, 2020. Accordingly, those results could differ materially from the current estimates due to
additional and updated information available at that time. There can be no assurance that market conditions will not worsen in the future nor the impact of such conditions on
the Company and the NAV Per Share.
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